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Febnmry 7. 2008

Vlu Eel'S - Uockrl 1'10.06-181

Marlene H. DOrlch, Secrelary
i ederal COJllmunica1ions Commission
Omce of the Secrelary
445 12th Street, SW
Washington. DC 20554

In re' C1o."d Caplioning lind VIdeo J)escriplion ofVidea Programming­
lmplemel1lO/ion ~rSeclion 305 of lhe Telecommunications ACI of1996­

Video Progmmming A('('essilJilily

CGn.cC-01S9 - Opposition to lhe Petilion for Exemption from Closed
Captioning Requirements Filed by BunWater Media. LLC

Dear Ms_ Dortch:

Telecommunications for the Deaf and Hard of Hearing, Inc. (UrD!"), Nalional
Association lor the Deaf (UNADU

), Deaf and Hard of Hearing Consumer Advocacy
Network (UDHHCAN"), Hearing Loss Assoeialion of America ("HLAA"), Association
of Late-Deafened Adults. Inc ("ALDA"), American Association of People with
Disabilities ("AAPD"), and California Coalilion of Agencies Serving lhe Deafand Herd
of IJearing (UCCASDHH") (collectively, "Commenters") submit for filing inlhe above­
captioned pl'<lceeding their opposition to lhe petition for exemption from lhe
Comml"ion's closed captioning requirements filed by BugWater Media, LLC
('Pelitioner") for its program uTim Roller's Wild Addiction" (Ihe "Petilion").

'nre following is a summary ofperlinen1 program l financial, and other infom131ion
fll'O\'ided in the Petition:
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Petitioner, a company with two c1nployecs. produces (wenly~~i,. (26) episodc~
annually ofa thirty-minule hunting and fishing program that is shown weekly on
Ihe SporL"\lmm Channel. Petitioner claims that it docs not 118ve the technical
ability 10 provide closed caplioning and estimates that such captioning would
cos, $350 per program or $9,100 per year, plus additional costs for caplioning 13
of the program' th3t are rebroadcast with different introduclions, narration and
commercials. Pelilioner indicated it "would be unable 10 produce and market"
the program if c!o,ed caplions was required. Petitioner did not provide any
infonnation about its finaneialresources, any indication Ihat il had sought
competitive pricing from multiple sources 01' sought to recoup Ihe cOst of dosed
captioning and did nO! inetude an affidavit.
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~I he Petition docs not meet lhe ,;.ta'-ulery requirements necessary 10 support an exemption
f1'om the c1m,ed captioning ruks: Comn1enters oppose grant of the Petition because /
Petitioner has pruvided insufficient informa1ion 10 demonstrate and/or for the
Commission to delennine lhat it meets the undue burden standard for granting Ihe
I'elilion. Commenters recommend thatlhe Pelitioner be given 180 days either to comply
v,:ilh the cloRed captioning rules OJ 10 r~~apply with sufficient information 10 allow the
Commission and the public to detemline wh<ther the Petitioners request meets the legal

standard for wanting a waiver.

I, The Legal Standard for Granting" I'etilion for Exemption

Section 713 oflhe Communications Act of 1934, as amended (Ihe "Ad'), requires that
video programming be closed captioned, regardless ofdislribution technologies, to ensUl'e
Ihal il is accessible 10 persons with hearing disabililies.' TI,e Commission has the
authority to granl a petilion for an exC1llption from the closed caplioning requirement,
upon a .howing Ihat the requiremems would impose an undue burden on the video
programming provider or video owner.' Congress defined "undue burden" to mean
"significant difficulty or expense.· ...

A pelition seeking a waive, oflhe captioning rules muSI demonstrale thaI compliance
would result in an undue burden within the meaning orSection 7J3(e) and Section
79.1(0 of the Commission's rules' Section 713 requires the Commission 10 consider
fuur factors when detennining whether Ihe closed captioning requirements will impose an
undue burden: (I) the nalure and cost of the closed captions for the programming; (2) the
]fnpaCl on the operation of the provider or program ov,mer; (3) the financial re~ource~ of
Ihe pruvider or program owner; and (4) the type of operations of the provider or program

owner.{)

Section 79.1(1) of the Commiosion's rules selS forth the Commission's pl'OredUl'''' for
seeking an exemption fTorn the closed captioning reqoirements on the basis that

47 U.S.c. § 613(e).

47 U.S.C. § 613(e).

\ Jd.

, hi.

I 47 U.S.c. § 613(e); 47 c.rR. § 79.1(1).

b Id.
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compJirmce would impo!'c an undue burden on the programmer.
7

A pctition for an
e,.;el11ptJon frol11 the- closed capt;Qning requirements must be supported by sufficient
evidence to delnol1stra,e that compliance wi,h the requiremenl8: would ram.e an undue
burden' Such petition nust comain a detailed, full showing, sUPJXl'1ed b amdavi!. of
any facts Or conside' . d on by t 1e e'itioner. It must .Iso escribe any
I,,,a, able a tematives that might con<UtlJte a reasonable subs1rtule lor the capTioning

TeqUlremenl.<ii.
lO

In the 2006Allglrr.•· E,~mpTion Order, the Consumer & Govenlmem.1 Affairs Bureau
,"CGB"} improperly created a new standard ,hal ignored the "undue burden" allalysis
rccJuired by the Act, the Commission's rules, and Commission precedenl. Instead, the
COB staled that any non-profit organization may be granted a waiver from the clused
"aplioning rules if the orgaoization does not receive compensation for airing its
programming and if it may tenninate or substantially curtail its programming or other
.etivities importanllo its mission if it is required 10 caption iL' programming.' I The
Commission may not properly rely on the Anglers ExempTion Order to delennille
whether Petitioner's request meets the undue burden standard. Commenters have sought
review of the Ang/eFs Ext"'mp'ion Order by the Commission and, accordingly, the Angler.fi.
t:Xemption Order is nol final" Moreover. the standard annoullced by the CGB in the
Anglers Exemption Order was inappropriate because it failed to incorporate an
"economically burdenfoome" or an ;~undue hurden" standard as mandated by the Act and
fail' to require Petitioner 10 demoo,lwe Ihe four factor< Ii.led above.

, 41 C.F.R. § 79.1(1).

47 CF.R. § 79.1(1)(2).

, 47 C.F.R. ~ 79.1(1)(9).

,. 47 C.ER. § 79.1(1)(3).

II In Ihe Mafler ofAngler.'i for ChriS! Mim:·j/ries, inc.: Ne1<t' Reginning Minis,,.ie.~';

fMeo Programming Ar-('t"$s;hiliry: Petitions/OJ' Exemption/rom Closed Cilpfioning
Reqlliremems. Memorandum Opinion and Order, DA 06-1 &02 (2006) ("Anglr l :<

ExempllOI! Order").

12 See Application for Review of Bureau Order, Docket No. 06-181, CGB-CC-0005,
COB-C(-0007 (filed October 12, 2006).
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Petilioller requeSll; an exemption from the closed .aptioning requirements, asserting lhat
eompliance would impose an undue burden on Pe,ihoner. However, the PetilioIl offers
insuffidem evidence '0 dernonfolrate or determine thai compliance \"ould irnpu~e an
'Jndue burden under lhe four statutory exemptioll factors. The Petition therefore docs not
,",eel the legal standard for granting a request for exemplion oflhe closed captioning rules

"nd should be denied.

II.
Petitioller Has Presenled Insufficient Informallon 10 J)emonsl"ale or
Delerntine lhal Compliance "'ilh lhe Captioning Requiremcnl Would

Impose an Undue Burden

Commenle... respectfully submit thaI the Petition is nol supported by sufficienl evidence
10 dcmonslrate Ihat compliance wilh the closed captioning I'equiremenls would impose an
undue burden upon petitioner as required by the slatu10ry factors se' for1h under Seclion
79.1(1)(2) of Ihe Commission's rules."

Fin;1 faetpr; Thc nature and cost pflhe closed caplions. In judging the sufficiency of
information filed to support 3 claim thaI the CoSI of implementing closed caplioning will
impose an undue burden, the Commission looks 10 whether the pelitioner:

(I) SQughl competilive pricing from mullipJe sources;
(2) submined cupies of Ihe correspondence received from such caplioning

companies. indicating a range of quote~;
(3) provided delails regarding ils linancial resources; and
(4) soughl any means to recoup the coS! ofclosed captioning, such",

through gJ1lnts or sponsorships."

Moreover, the Commission has slated that petitioners must makc an eff01110 solic;1
caplioning assistance from the 'diSlributors of its programming." A pctilioner mu", also

" 47 C.F.R. § 79,1(1)(2).

" O,lrJand Spo'1s.101c.. Video Programming Accessibilily, Pe/irion(or Waf",r oj
Clo.,ed C""H"ning Requirements, 16 FCC Red 13605 (2001) ("Ourl"nd ~)JOI'ISI
(advising that entities seeking a waiver oflhe captioning requircments seck cosl quotes
from multiple sources and provide correspondence evidencing the quotes obtained,
provide detailed financial information. and discuss whether any efforts were 1'l1ade to
recoup Ihe cosl of closed captioning), See also The Wild Outdoors, Video Programming
Acce.,sibili'.", Peli,ion!or Waivet· a(Clnrcd Capllalling Requireme"',, 16 FCC Red
13611 (200l) (reviewing sufficiency of information provided with respecl 10 the four

raclO"').

A'71196981 I
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provide lhe Commigsion the distribulOr'!" respon5.e to iu:. solicitation}6 Failure lO pun"ide
Ihe fOl'cgoing infonnalion and 10 establi!'h Ihat lhc: Petitioner purF>ued other pQ~siblc
means of gaining captioning hinders lhe Commi,.sion ~ ~ 8!'lSe~5ment of the impact of the

(:OSl ofcaplioning on Petitioner.
1l

Seco d factor: The im act on the eratioll of I r vide t ro Tam owner. A pelilion
;um:t pfO\'ide ~umcient infofma11on 10 indicate that cOlnpJiance wilh closed captioning
requirements will adversely affect the PCl1lioner's operations.

Third factoL Ihe financial resources of the provider or program owner. Comm~~jon Rule
79.1 (1)(2) provides mat a pelilion for exemplion "must be supported by .ufficienl
evidence to demopstptJe .ha' cumpljance wiib the requirements would cause an undue
"burden,'"" Addilionally, in determining whether the closed caplioning requiremenL'
'impose an undue burden, the CommiMiion muM consider Ihe resource" that 1he petitioner
has chosen to devote 10 the program in Ihe eonlext of Ihe overall budgel and revenues of
the petitioner _ and not merely the cost of captioning in relation to a parlicular program."

Fourth factor: The lype ofoperation of the provider or program Qwner. In order foJ' the
Commission to detemline whether Ihe Petition is supponed under the fourth factor,
Petitioner must provide detailed informalion regarding its operations and oplain why or
how complying with Ihe closed caplioning requirements would resull in significant
difficulty for Petitioner because oflhe type of operalions involved.

Here,Petitioner has nol provided sufficient financial information to delennine whether an
undue burden would resull under the four factors above.

(Footnote continued from Previous Page.)

1$ JmIJ'~menlaliot1 o!Se<'liorl j{)j o[rhe Telecommun;cfII;ons Act of1996 _. Video
ProgfYllllming A,ce"»ibility, Report and Order, 13 FCC Red 3272, 3366 (1997) ("Reporr

and Order").

" Cnmmonlt'eallh Production" Video Programming Acces.,ibillly, I'di/ionerjiw
Wah'er ofClosed Captioning Requirements, CSR 5992, Memorandum Opinion and

Order, ~ 3 (Mar. 26, 2004).

17 OUllalld 5iJOrl.l, 117.
III 47 C.F.R. § 79.1(l)(2).

" Report fmd Order, 13 FCC Red at 3366.
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Jill. Con<luolon

For the reasons discus~ed above, Peti1ioller's request for exemption from the closed
captioning requirements rails to demonstrate that compliance with the requiremenL'
would cause an undue burden within the meaning or Section 713 of the Act.

I\Ccordingly, it should be denied.

In addition, Commenters respectfully request thaI the Commission accept the attached
('ertification that Ihe facls and considera1iolls in this filing are tme and correct and waive
the requiremenllo provide an affidaYit for a responsive pleading 10

Respectfully submitted,

lsi
raul O. Gagnier
Danielle C. BU11
Kimberly A. Lacey
Bingham McCutchen LLI'
2020 K Sireet. N.W.
Washington, D.C. 20007

Counsel to TDI

20 47 C.F.R. §79.1(J)(9).

A '7B969IU ,I
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Cia ude J.. Siout
ExecU11ve Director
Telecommunications for the
DCIlfand l1ard of Hearing, Inc.
8630 Fenloo Street, Suite 604
SilverSpring,MD 20910

I s I
Nancy 1. Bloch
Chief Executive OflicCl'
Nalional Associalion or the Deaf
t:630 Fellion Street, Suile 820
Silver Spring, MO 20190-4500

_ Li-L _
Cheryl Heppner
Vice Chair
Deafand Hard ofHearing
Consumer Advocacy Network
3951 Pender Drive, Suile 130
Fairfax, VA 22030

lsi
Brenda Bat1at
AS!olociate Executive Direclor
Hearing 1.0" Association of America
7910 Woodmnnl Avellue, Suite 1200
Bethesda, MD 20814

A!"123%9gJ. i

lsi
Chrisline Seymour, President
Association of Late-Deafened Adults, lnc.
10916 62nd Avenue CI. E, #]7-104
Poyallup, WA 98373

lsi
Jenifer Simpson
Senior Director, Telecommunications
and Technology Policy
American Associalion of
People with Disabilities
1629 K Street NW., Suite 503
Washington, Dr 20006

=_..,-1'1
Ed Kelly
Chair
Califomia Coalilion of A@encies
Serving the Deaf and Hard of Hearing
6022 Cenilos Avenue
Cypress, CA 90630
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I, Rosaline Crawford, Dire.clor, NAD Law and AdvOClIC)' Cenler, hereby certify
Ihal 10 Ihe ,:xlent Il,ere are any facts or considerwions nOllilready in lhe public domain
which hllvc been relied on in the atlached Opp05ilil1ll to the petition for Exemption from
Closed Captioning R.equiremetlts, Ihese facL' and considerations are Ime lind accurate to

Ihe besl of my k.nowledge. /"', ..- .,

. /" . C"
.~" l/(_~&.VM_/{dt .", _::2~.· .•

Dale: February 7, 2()08

An240l1U.' I
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CERnFiCATE OF SERVICE

J, Kimberly A. Lacey, do hereby ce'1ify thaI. on February 7, 2008, a COP)' of lhe foregoing
Opp",i,;on 10 Ihe Pe'ition for Exemption fi'om Closed Captioning Requiremen'> Filed by llugWater
Media, LLC, as liled ",ilh the Federal Communications Commission in CGB-CC-0759, ",as served by

first cia,. U.S. mail, postage prepaid, uponlhe Petitioner:

BugWat1;:r Media} Production Suile
Ann: Tim Roller
110757 W. Rosled Road
Lake Ci\y, Ml 49651

1,1
Kimberly A. Lacey

AIn~%9RI.1



Sportsman Channel
Closed Captioning Information

TIm Roller
BugWater Media, Ll.C
509 Cenler Ave.
Bay City. MI 48708

Dear TIm.

If you're ake most program producers. you are looking to cut costs during this tough economic seoson.
when every dollar counts. For many producers, the burden of closed captioning has cut into production
budgets along with drastically Increasing lead time. With many sponsors cuffing bock on advertising dollors.
it may be time to re·...valuate your production expenses.

As a producer rnySl~lf. when the FCC requ~ed closed coptionlng for my programs. I too needed quality.
fast and affordable closed captioning. After spending many hours on the internet looking at companies. I
found that they were either priced really high or took forever to turn topes around. I knew other people
were in this some :;ituafion, so I wanted to come UP with a way to fix il. As a result, I developed a
captioning process and created new ways to cut time requirements and costs. without sacrificing qualify.
For three yeors. my company has been helping producers closed caption-all while reducing headaches
and~.

If your current captioning solution costs you more than $189 per show and is not a nellt-day servi~. then I
would love to help l'oU out.

• Sportsman Channel Captioning - $189 Per 30 Min Episode
• Accepted fmmats - DV. Befacam SP. DVD. Hard Drive, DVcam. DVCpro
• Tapeless E-Captionlng available--no Shipping or topes needed.

My information is included below. If you would like a personal quote or would like to learn more about our
services. please give' me a call or shoot me on e-mail.

Sincerely,

Adam R. Grover

Media Images Inc.
4991 Transamerica C'r.
Columbus. OH 43228
PhOne: (614) 410-3000 ex!. 104
Fox: (614) 410-3001
Email: agraver@mecliaimages.com
www.SmortCaplioning.com

.~,..... "\:]-
MEDIA IMAGES
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1065 U.ci. Return of Partnership Income OMS No. 1545-0099

Fo= 2007Department of the Treasury For calendar )'ear 2007, or tax year beginning ,___ , and ending '---'
Internal Aevooue SefVlce

A Principal business dclivity Name of partnen;hip D Employer identification

U"
number

HUL'l'I-MEDIA tho

PRODUCTION IRS BUGWA'l'ER MEDIA, LLC 35-2225294------_.__.- label. ._-----,-----_._-
B Principal product or service Other- Number, street, and room or suite no, II a P.O. box, see the Instructions E Dale business started

wise, 509 CENTER AVE 01/01/2005print

VIDEOS 0' City or lown, state, and ZIP code F Total assets

Business code number
type.

G
334610 BAY CITY 141 48708 $
G Check applicable boxes: (1) L Initial return (2) U Final return (3) U Name change (4) U Address change (5) D Amended return
H Check accounting method: (1) [X] CaSh (2) D Accrual (3) D other (specily) ~
I Number of Schedules K-1. Attach one for each person who was apartner at any time during the tax year Ill--
J Check il Schedule M-3 attached

2
D

Caution: Include only trade or business income and expenses on lines 1athrough 22 below. See the instructions for more information.

1 a Gross receipts or sales

b Less returns and allowances

1.

1b
9,710JI

1, 9,710.

•E
8.=

2 Cost at goods sold (Schedui, A, line 8)

3 Gross profit. Subtract line 2 from line 1c

4 Ordinary income (loss) from (,ther partnerships, estates, and trusts (attach schedule)
5 Nettarm protit (loss) (attach Schedule F(Form 1040))

6 Net gain (loss) from Form 4n'7, Part II, line 17 (attach Form 4797)

2

3
4

5

6

7,149.
2,561.

7 other income (loss) (attach s,hedule) 7

15 __. _
25.

1,413.

2,561.8

9

17

18

13
14

12

10
11

19

1,413.
16c

8 Tofal income (loss!' Combinnlines 3 throuoh 7

20 other deductions (attach scheduie)

:~ ;~~:=::::.:.'"."' I_-~~"'-"'i~())~'>fli
13 Rent \9J
14 Taxes ~nd licenses

15 Interest
16 • Depreciation (it required, attach Form 4562)

b Less depreciation reported on Schedule Aand elsewhere on return

17 Depletion (Do not deduct all and gas depletion.)

18 Retirement plans, etc.
19 Empioyee benetit programs

21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 21 4 , 903 •
22 Drdinarv business income (llISS!. SUbtract line 21 trom line 8 22 -2 , 342 .

~38-3053872

Pho'",o, ( 989) 894-5007
ElN

'I~~D"'--
ID'"

248

Under penalties of pe~UlY, I declare that I ha....e examined thJs retum, Including accompanying schedules and statements, !lndto the best of my, knOWledge and belief, Jt is true,
correct, and complete, Declall!ion of preparer (other than general partner or limited liability company member) is based on all mformatlon of which preparer has any knOWledge.

May the IRS dJscuss this return

with the preparer shown below

(see ins!r.)? [][] Yes 0 No~ Signature of general partner or limited liability company member manager

Preparer's
signature

FI=""~lo'~MAST, FOULDS & CO., P.C.yours If self- _
.mployed), 522 N. MADISON, P.O. BOX
address. and
ZIP~d. BAY CITY. MI 48707

Sign
Here

Paid
Preparer's
Use Only

For Privacy Act and Paperwork ReductIOn Act Notice, see separate instructions. Form 1065 (20D7)



Form 1065 (2007) BUGWATER MEDIA, LLC 35-2225294 Page 2
I'SBheddl&AI Cost of Goods Sold Isee the instructions\
1 Inventory at beginning of year 1
2 Purchases Jess cost of items withdrawn for personal use 2 4.549.
3 Cost of labor 3
4 Addilional section 263A costs (attach schedule) 4

5 Other costs (attach schedule) ........ .$E:E:$'l\I\'I'E:I1E:f'I'I'.2 .. 5 . 2,600 .
6 Total. Add lines 1 through 5 6 7,149.
7 Inventory at end of year 7

8 Cost of goods sold. Subtract line 7from line 6. Enter here and on page 1, line 2 8 7,149.
9 a Check all methods used for vaiulO!I ciosing IOventory:

(I) D Cost as described in RlIgulations section 1.471-3

(II) D Lower of cost or market as described in Regulations section 1.471·4

(ill) 0 Other (specify method used and attach explanation) ~

b Check this box if there was awrite,jown of "subnormal" goods as described in Regulations section 1.471-2(c) .

c Check this box if the LIFO inventory method was adopted this tax year for any !loads (if checked, attach Form 970)

d Do the rules of section 263A (for poperty produced or acquired for resale) apply to the partnership?

e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If "Yes "attach ex lanaHan.

~D

~D
o Yes [X] No

o Yes [X] No

x
x

x

x

x

x

x

1 What type of entity is filing this return? Check the applicable box:

a 0 Domestic general partnership b D Domestic limited partnership

c [X] Domestic limited liability company d D Domestic limited liability partnership

e 0 Foreign partnership f 0 other ~--------------------
2 Are any partners in this partnership also partnerships?

3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign

entity that was disregarded as an ontity separate from its owner under Regulations sections 301.7701-2 and

301.7701-3? If "Yes: see instructions for required attachment

4 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under section 6231(a)(1 )(B)(ii)

for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for more details.

5 Does this partnership meet all three of the following requirements?

a The partnership's total receipts forthe tax year were less than $250,000;

I:J The partnership's total assets at the end of the tax year were less than $600,000; and

c Schedules K-1 are filed with the return and furnished to the partners on or l:Jefore the due date (inclUding extensions) for the partnership

return .

If 'Yes: the partnership is not required to complete Schedules L, M-1, and M-2; Item Fon page 1 of Form 1065;

or Item L on Schedule K-1.

6 Does this partnership have any fOl-eign partners? If "Yes,"the partnership may have to file Forms 8804, 8805

and 8813. See the instructions

7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)?

8 Has this partnership filed, or is it required to file, a return under section 6111 to provide information on any reportable transaction?

9 At any time during calendar year ~~007, did the partnership have an interest in or a signature or other authority

over afinancial account In aforei~m country (such as a bank account, securities account, or other financial account)?

See the instructions for exceptions and filing requirements for Form TO F90-22.1. If 'ves," enter the name of the
foreign country. ~ . +_-+_X:=.-

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?

If 'Ves,' the partnership may have to file Form 3520. See the Jnstructions

11 Was there adistribution of property or a transfer (for example, by sale or death) of a partnership interest during the tax year?

If ·Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement described

under Elections Made By the Partnership in the instructions

12 Enter the number of Forms 8865, Return of U.S. Persons With Res ect to Certain Forei n Partnershi s attached to this return ..

;sililliddliil:l Other Information

Designation of Tax Matters; Partner (see the instructions)

Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of
designated TMP ....

Identifying
number 01 TMP ~

Address of ~

designated TMP

JWA
711011
12·27·07

10590216 781580 09589-LLC
2

2007.04020 BUGWATER MEDIA, LLC

Form 1065 (2007)

09589-L1



09589-L1

Form 1065 (2007)

C

3
2007.04020 BUGWATER MEDIA, LLC

B

JWA
711021
12-27-07

Form 106512007\ UGWATER MEDIA LL 35-2225294 Paoe 3

1.·.·Scllll&UillKI Partners' Distributive Share Items Total amount

1 Ordinary business income (loss) (page 1, line 22) . 1 -2,342.
2 Net rental real estate incom~ (loss) (attach Form 8825) ··························•· •• ·1··3~1··· ..3. Other gross rental income (loss)

b Expenses from other rental activities (attach statement) ......................... -.. -. I 3b I
c Other net rental income (1m,s). Subtract line 3b from line .3a ...................... 3c.. 4 Guaranteed payments. 4

• 5 Interest income .. $];:];: S'1'A'I'l':1'1];:!i!'1' :3 6.0 5
d-
• 6 Dividends' a Ordinary dividends ···················· •.••• 1··6~1···

6a
E b Qualified di'/idends0
0
~ 7 Royalties 7

6 Net short-term caprral gain Iloss) (attach Schedule 0 (Form 1065)) 8

9a Net long-term capital gain (loss) (attach Schedule 0 (Form 1065))
...·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.··I·!lb ·1··· ..b Collectibles (28%) gain (loss)

c Un recaptu red section 1250 gain (attach statement) ............. I 9c I
10 Net section 1231 gain (loss) (attach Form 4797) 10

11 Other income (1055\ (see imtructions1 Tvne .... 11

• 12 Section 179 deduction (attach Form 4562) . 12
C 13. Contributions 13a
0

t b Investment interest expenSIl 13b
:0

13c/2\"C c Section 59(e)(2) expenditures: (1) Type ~ (2) Amounl ~•c
d Other deductions Isee instructions' Tune ~ 13d

I ~~ 14a Net earnings (loss) from self-employment 14a o.
::!::_c
~ 0.. b Gross farming or fishing income 14b
"'EEw c Gross nonfarm income 14c

15a Low-income housing credit (section 42(j)(5)) 15a

.fl
b Low-income housing credit (other) 15b

'5 c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) . 15c

• Type ~- d other rental real estate credits (see instructions) 15d
0

e other rental credits (see instructions) Type ~ 15e

f Other credits {see instructions\ Tvoe ~

~16. Name of country or U.S. possession ....

b Gross income from all sources 16b

• c Gross income sourced at partner level. •C Foreign gross income sourGed at partnership level0

~ d
Passiw

~ e General category ~ f Other .. ~ sim~
",",oy ......

• Deductions allocated and aoportioned at partner levelC
~- g Interest expense .... h Other ~ 18hI-
C Deductions allocated and a'Jportioned at partnership level to foreign source incomeOl

'f i
p""",

~ j General category ...... ~ k Other . ~ 16k
0 ",",oy
u. 1 Total foreign taxes (check one): ~ Paid 0 Accrued 0 161

m Reduction in taxes availablH for credit (attach statement) . 16m

n other fore ion tax information (attach statemenO

17. Post-1986 depreciation adjustment 17a 234.
Q.l~Ul b Adjusted gain or loss 17b
>1- E.- .
-;jE:: c Depletion (other than oil and gas) ... 17c
c:OF='-E d Oil, gas, and geothermal properties - gross income 17d
~h::::!:<._< e Oil, gas, and geothermal properties - deductions 17e::;-

f Other AMT items (attach stltementl .. 17f

18a Tax·exempt interest incoffii: 18a

C b other tax-exempt income 18b
0

:;:
c Nondeductible expenses. .................$J;:J;: .. $'1'ArJ;:!'l.J;:Nr ...4 .. 18c 261.

~

E 19a Distributions of cash and marketable securities 19.-J1
b Distributions 01 other propllrty 19b

~

~ 20a Investment income 20. 6.
~

0 b Investment expenses .......~~
c Other items and amounts lattach statement\ .. STMT...5 ..

10590216 781580 09589-LLC



Form 1065(2007) BUGWATER MED LLC 35-2225294 Page 4
Analysis of Net Income (Loss)
1 'Net income (loss). Combine Schedule K lines 1 throunh 11. From the result SUbtract the sum of Schedule K lines 12 throunh 13d and 161 ......... ... I 1 I -2,336.
2 Analysis by (ii)lndividuai (iii) Individual (v) Exempt

partner type:
(i) Corporate (active) (passive) (iv) Partnership organization (vi) Nominee/other

a General partners

b Limited partners -1,168. -1,168. --,

!siihiidi.iillk[Balance Sheets er Books
End of tax ear. Be innin of tax ear

Assets

1 Cash

2a Trade notes and accounts receivabhl

b Less allowance for bad debts

.3 Inventories

4 U.S. government obligations

5 Tax-exempt securities

6 Other current assets (attach statem,mt) .

7. Mortgage and real estate loans

8 Other investments (attach statemenl) .

9a Buildings and other depreciable assets

b Less accumulated depreciation

10a Depletable assets

b Less accumulated depletion

11 Land (net at any amortization)

12a Intangible assets (amortizable only)

b less accumulated amortization

13 Other assets (attach statement)

14 Total assets

Liabilities and Capital

15 Accounts payabie

16 Mortgages, notes, bonds payable in less than 1 year

17 other current liabilities (attach statement) .

18 All nonrecourse loans

19 Mortgages, notes, bonds payable in 1 year or more

20 other liabilities (attach statement)

21 Partners' capital accounts

22 Total liabilities and ca ital

Sbhtili6!l['M#i Reconcili~ltion of Income (Loss) per Books With Income (Loss) per Retum
Note" Schedule M·3 may be required instead of Schedule M·1 (see instructions)

form 1065 (2007)
09589-L1

tIA

4
2007.04020 BUGWATER MEDIA, LLC

'CfP

1 Net income (loss) per books 6 Income recorded on books this year not included

2 Income included on Schedule K, lin,~s 1, 2, 3c, on Schedule K, lines 1 through 11 (itemize):

5, 6a, 7, 8, 9a, 10, and 11, not recorded on books a Tax-exempt interest $
this year (itemize):

3 Guaranteed payments (other than heanh 7 Deductions included on Schedule K, lines 1

insurance) through 13d, and 161, not charged against

4 Expenses recorded on books this year not book income this year (itemize):
included on Schedule K, lines 1 through a Depreciation $

13d, and 161 (itemize):

a Depreciation $

b Travel and entertainment $ 8 Add iines 6 and 7 .

9 Income (ioss) (Anaiysis at Net Income (Loss),

5 Add lines 1throu h4 line 1i. SUbtract line 8 from line 5 .
...

:::::: IF ~ na YSIS (, artners aDita ccoun s
1 Balance at beginning of year 6 Distributions: a Cash

2 Capital contributed: a Cash b Property
b Property 7 Other decreases (itemize):

3 Net income (loss) per books

4 other increases (itemize):

8 Add lines 6 and 7

5 Add lines 1throuoh 4 9 Balance at end ot year. Subtract line 8 from line 5

! S hildUle M ~I A

~J!gib7 JWA
10590216 781580 09589-LLC



Worksheet for Adjusted Current Earnings Adjustments

for Corporate and Partnership Partners

Name of partnership Employer identification number

BUGWATER MEDIA, LLC 35-2225294
1. Additions to AMTI:

a. Depreciation recomputed for AMT purposes 1,179.
b. Tax-exempt interest income

C. Amortization of organizational explmdilures
d. Depletion for postM1989 properties

e. Intangible drilling costs deducted from AMTl

f. Total additions to AMTI 1,179.

2. Deductions:
a. Depreciati-on recomputed for ACE purposes 1,179.
b. Depletion recomputed for AGE purposes
c. ACE intangible drilling costs

d. Total deductions 1,179.

3. Otheradjustments:
a. Basis adjustments from sales or eJ:changes

b. other adjustments

c. Total other adjustments

4. Total adjustments to AMTI for ACE calculation. Combine lines 11 2d and 3c O.

712181
04-27-07

10590216 781580 09589-LLC
5.1

2007.04020 BUGWATER MEDIA, LLC 09589-L1



BUGWATER MEDIA, LLC 35-2225294

FORM 1065

DESCRIPTION

OTHER DEDUCTIONS STATEMENT

AMOUNT

1

POSTAGE
OFFICE
INSURANCE
COMMISSIONS
BANK FEES
AUTO
ADVERTISING
MEALS AND ENTERTAINMENT

TOTAL TO FORM 1065, LINE 20

10.
433.
505.
599.

50.
1,120.

486.
262.

3,465.

SCHEDULE A

DESCRIPTION

OTHER COSTS STATEMENT

AMOUNT

2

TRAVEL
SHIPPING

TOTAL TO FORM 1065, PAGE 2, LINE 5

1,923.
677.

2,600.

SCHEDULE K

DESCRIPTION

PAYPAL

TOTAL TO SCHEDULE K, LINE 5

SCHEDULE K

DESCRIPTION

INTEREST INCOME

NONDEDUCTIBLE EXPENSE

U.S. BONDS

STATEMENT

OTHER

STATEMENT

AMOUNT

3

6.

6.

4

EXCLUDED MEALS AND ENTERTAINMENT EXPENSES

TOTAL TO SCHEDULE K, LINE 18C

261.

261.

10590216 781580 09589-LLC
6 STATEMENT(S) 1, 2, 3, 4

2007.04020 BUGWATER MEDIA, LLC 09589-L1



BUGWATER MEDIA, LLC 35-2225294

SCHEDULE K

DESCRIPTION

OTHER ITEMS STATEMENT

AMOUNT

5

DPAD INFORMATION - DOMESTIC PRODUCTION GROSS RECEIPTS
DPAD INFORMATION - ALLOCABLE COST OF GOODS SOLD
DPAD INFORMATION - TOTAL COST OF GOODS SOLD
DPAD INFORMATION - DIRECTLY ALLOCABLE EXPENSES

9,716.
7,149.
7,149.
4,903.

10590216 781580 09589-LLC
7

2007.04020 BUGWATER MEDIA, LLC
STATEMENT(S) 5

09589-L1



1

651107

OMB No 15450099D Amended K-1D Final K-12007Schedule K-l -
(Form 1065)

For calendar year 2007, or lax RaHjjj Partner's Share of Current Year Income,
Department 01 the l"asury year bej;linning Deductions Credits and Other Items
Internal Revenue Service ,mding 10idinalY business income (toss) 15i"dits
Partner's Share of Income, Deductions, -1,17l.
Credits, etc_ 2Nit rental real estate· income (loss)
.... See seoarate instructions. 16 Foreign transactions

p~aJ Information About the Partnership 3ot1her net rental inc~me (loss)

A Partnership's employer identification number 4Grranteed payments
35-2225294
B Partnership's name, address, city, state, and ZIP code 5Interest income

3.
BUGWATER MEDIA, LLC 6a 0jdinary dividends
509 CENTER AVE 17 Alternative min tax (AMT) items
BAY CITY, MI 48708 6b arJified dividends. " 117.
C IRS Center where partnership filed return
OGDEN, UT 7Rra,ties

18 Tax-exempt income and
D D Check it this is apublicly trad"d partnership (PTP) BNr short-term capital gain (ioss) nondeductible expenses .

C* 13l.

i:l~all Information About the Partner
9aNr long-term capital gain (loss)

E Partner's identifying number 9b Cl'lectibles (28%) gain (loss) 19iistributions

38-3229213 9c urecaptured sec 1250 gain I
F Partner's name, address, city, state, and ZIP code 20 Other information

10Nr section 1231 gain (loss) A 3 .
DOCK HOLE INC
509 CENTER AVE 11 Other income (loss)
BAY CITY, MI 48708
G D General partner or LLC [X] Limited partner or other LLC

member-manager member
H [X] Domestic partner D Foreign partner 12 Section 179 deduction

i What type of entity is this partner? CORPORATION
13 other deductions

J Partner's share of profit, loss, and capital: S* STMT
Beginning Ending

Profit 50.0000000% 50.0000000%
Loss 50.0000000% 50.0000000'1. 14 Silt-emPloyment earnings (loss)

Capital 50.0000000% 50.0000000%
K Partner's share of liabilities at year end: I

Non recou rse $ *See attached statement for additional information.

Qualified nonrecourse financing $

Recourse. $ O.

L Partner's capital account analysis: z,
c

Beginning capital account $ 0
~

Capital contributed during the year $ w
... -.... =>

Current year increase (decrease) $ rn
!!:

Withdrawals & distributions. $( )
~

Ending capital account $

[X] Tax basis DGAAP D Section 704(b) book
D other lexnlam\

JWA For Paperwork ReductIOn Act Notice, see InstructIOns for Form 1065. Schedule K-l (Form 1065) 2007

711261
12-31-07

10590216 781580 09589-LLC
8

2007.04020 BUGWATER MEDIA, LLC
1

09589-L1



BUGWATER MEDIA, LLC 35-2225294

SCHEDULE K-1 DOMESTIC PRODUCTION ACTIVITY INFORMATION
BOX 13, CODE S

DESCRIPTION PARTNER FILING INSTRUCTIONS AMOUNT

DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS
RECEIPTS 4,858.
NON-DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS
RECEIPTS o.
DIRECTLY ALLOCATED COST OF SEE FORM 8903 INSTRUCTIONS
GOODS SOLD 3,575.
DIRECTLY ALLOCABLE EXPENSES SEE FORM 8903 INSTRUCTIONS 2,452.
DIRECTLY ALLOCATED OTHER SEE FORM 8903 INSTRUCTIONS
EXPENSES TO NON-DPGR o.
APPORTIONABLE OTHER EXPENSES SEE FORM 8903 INSTRUCTIONS o.
FORM W-2 WAGES SEE FORM 8903 INSTRUCTIONS O.
TOTAL COST OF GOODS SOLD SEE FORM 8903 INSTRUCTIONS 3,575.

SCHEDULE K-1

DESCRIPTION

NONDEDUCTIBLE EXPENSES, BOX 18, CODE C

PARTNER FILING INSTRUCTIONS AMOUNT

EXCLUDED MEALS AND
ENTERTAINMENT EXPENSES

NONDEDUCTIBLE PORTION
131.

TOTAL TO SCHEDULE K-1, BOX 18, CODE C 131.

10590216 781580 09589-LLC
9 PARTNER NUMBER 1

2007.04020 BUGWATER MEDIA, LLC 09589-L1



2

651107

OMB N 15450099OA ddK1o Fin IK12007Shdl K1c e u e - a - men e - o. -
(Form 1065) For calendar year 2007, or tax ttrQliiIil Partner's Share of Current Year Income,

Department of the Treasuiy year beginning Deductions Credits and Other Items
Internal Revenue Service ending 1 OTldinary business income (loss) .1~ ,redits
Partner's Share of Income, Deductions, -1,17l.

Credits, etc. 2Nit rental real estate,i~come JI.oss} I
.... See seoarale instructions. 16 Foreign transactions

leija·li Information About the Partnership
30raT net rental inco~e.. (loss)

A Partnership's employer identification number 4Grranteed payments

35-2225294
B Partnership's name, address, city, s':3te, and ZIP code 51nferest income

3.

BUGWATER MEDIA, L:LC 63 OTldinary dividends

509 CENTER AVE 17 Alternative rnin tax (AMT) iterns
BAY CITY, MI 48708 6b 0lalified dividends A 117.

C IRS Center where partnership filed return
OGDEN, UT 7Riyalties

18 Tax-exempt income and

0 o Check i!this is apublicly traded partnership (PTP) 8Nit short-term capital gain (ioss) .nondeductible expenses
2* 130.

ll!iftii· Information About the Partner
9a Nr iong-Ierrn capital gain (ioss)

E Partner's identifying number 9b Ci"eCtibles (28%) gain (loss) 19iistributions

374-96-0858 9c ulrecaptured sec 1250 gain

F Partner's name, address, city, state, and ZIP code 20 other information

10Nit seclion 1231 gain (loss) ~ 3.
TIMOTHY S ROLLER
10757 ROSTED RD 11 Other income (loss)
LAKE CITY, MI 49651
G 0 General partner or LLC [][] Lirnited partner or other LLC

member-manager member

H [][] Dornestic partner o Foreign partner 12 Seclion 179 deduction

I What type 01 entity is this partner? INDIVIDUAL
13 Other deductions

J Partner's share of profit, loss, and G3pital: ls* STMT

Beginning Ending
Profit 50.0000000'/, 50.0000000'/,

Loss 50.0000000% 50.0000000,/, 14 siif-emPloyrnent earnings (loss)
Capital 50.0000000% 50.0000000% A. O.

K Partner's share of liabilities at year 13nd: T
Non reeau rse $ *See attached statement for additional information.

Qualified nonrecourse financing $
Recourse .. $ O.

L Partner's capital account analysis: '"cBeginning capital account $ 0
$

Capital contributed during the year $ w
::::J

Current year increase (decrease) $ UJ
~

Withdrawals & distributions .. $( ) 0
Ending capital account $ "-

[Xl Tax basis DGAAP o Section 704(b) book
o Other (exol"n)

JWA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2007

71'261
12-31-07

10590216 781580 09589-LLC
10

2007.04020 BUGWATER MEDIA, LLC
2

09589-Ll



BUGWATER MEDIA, LLC 35-2225294

SCHEDULE K-l DOMESTIC PRODUCTION ACTIVITY INFORMATION
BOX 13; CODE S

DESCRIPTION PARTNER FILING INSTRUCTIONS AMOUNT

DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS
RECEIPTS 4,858.
NON-DOMESTIC PRODUCTION GROSS SEE FORM 8903 INSTRUCTIONS
RECEIPTS O.
DIRECTLY ALLOCATED COST OF SEE FORM 8903 INSTRUCTIONS
GOODS SOLD 3,574.
DIRECTLY ALLOCABLE EXPENSES SEE FORM 8903 INSTRUCTIONS 2,451-
DIRECTLY ALLOCATED OTHER SEE FORM 8903 INSTRUCTIONS
EXPENSES TO NON-DPGR O.
APPORTIONABLE OTHER EXPENSES SEE FORM 8903 INSTRUCTIONS o.
FORM W-2 WAGES SEE FORM 8903 INSTRUCTIONS o.
TOTAL COST OF GOODS SOLD SEE FORM 8903 INSTRUCTIONS 3,574.

SCHEDULE K-l

DESCRIPTION

NONDEDUCTIBLE EXPENSES, BOX 18, CODE C

PARTNER FILING INSTRUCTIONS AMOUNT

EXCLUDED MEALS AND
ENTERTAINMENT EXPENSES

NONDEDUCTIBLE PORTION
130.

TOTAL TO SCHEDULE K-l, BOX 18, CODE C 130.

10590216 781580 09589-LLC
11 PARTNER NUMBER 2

2007.04020 BUGWATER MEDIA, LLC 09589-Ll


